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INDEPENDENT AUDITOR’S REPORT



DONALD R. MORELAND & ASSOCIATES, P.C.

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

Board of Directors
Montrose Emergency Telephone Service Authority
Olathe, Colorado 81425

Opinion

We have audited the accompanying financial statements of Montrose Emergency Telephone
Service Ruthority, which comprise the statement of net position as of December 31, 2023
and 2022, and the related statements of revenues, expenses and changes in fund net

position, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, based on our audit, the financial statements referred to above present
fairly, in all material respects, the financial position of Montrose Emergency Telephone
Service BAuthority as of December 31, 2023 and 2022, and the respective changes in
financial position and cash flows thereof for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America (GARS). OQur responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financiazl Statements
section of our report. We are required to be independent of Montrose Emergency Telephone
Service Authority, and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our zudit opiniens.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United
States of America, and for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about
Montrose Emergency Telephone Service BRuthority’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Telephone (970) 249-3424  Facsimile {970) 245-3425
1675 East Niagara Road * Montrose, Colorado 81401
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards will always
detect & material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individuaily or in the aggregate, they would influence the
judgement made by a reasonable user based on these financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

* BExercise professional judgment and maintain professional skepticism throughcut the
audit.

* Identify and assess the risks of materiail misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive
toe those risks. Such procedures include examining, on a text basis, evidence
regarding the amounts and disclosures in the financial statements.

* Obtain an understanding of internal control relevant to the audit in order tc
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of Montrose Emergency

Telephone Service Authority’s internal control. Accordingly, no such opinion is
expressed.

® Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the
overall presentation of the financial statements.

* Conclude whether, in our judgment, there are conditions or events, considered in
the aggregate, that raise substantial doubt about Montrose Emergency Telephone

Service Authority’s ability to continue &s a going concern for a reasonzble period
of time.

We are required teo communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and
certain internal control-related matters that we identified during the audit.
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a
part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, eccnomic, or
historical context. We have applied certain limited procedures to the required
supplementary information in azccordance with auditing standards generally accepted in the
United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s
responses tce our inguiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to eXpress an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Montrose Emergency Telephone Service Authority’s basic
financial statements. The supplementary information - revenues and expenditures - budget
and actual is presented for purposes of additional analysis and is not a required part of
the basic financial statements. Such information is the responsibility of management and
Wwas derived from and relate directly to the underlying accounting and other records used
to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additicnal
procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, based on our audit, the information is fairly stated, in all
material respects in relation to the basic financial statements as a whole.

Torald R Mowla ¢ Xetoceadsn, f.C.

Montrose, Colorado
May 8, 2024
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Management’s Discussion and Analysis

As management of the Montrose Emergency Telephone Service Authority, we offer
readers of the Montrose Emergency Telephone Service Authority's financial
statements this narrative overview and analysis of the financial activities of

the Montrose Emergency Telephone Service Authority for the years ended December
31, 2023 and 2022.

Financial Highlights

. The assets of the Montrose ‘Emergency Telephone Service Authority (also
referred to as the Authority) exceeded its liabilities at December 31,
2023 by $2,228,676 (net position)}. Of this amount, 352,228,676
(unrestricted net position) may be used to meet the Authority’s
ongoing obligations to citizens and creditors. At the close of the
prior year the Authority’s net position and unrestricted net position
were 52,112,261 and $2,112,261, respectively.

. The Authority’s total net position increased (decreased) by $116,415
and 5282, 903 for the years ended December 31, 2023 and 2022,
respectively.

. Authority revenues increased-in 2023, mainly as the result of an

increased monthly Emergency Telephone Charge (“ETC"”) effective
February 1, 2023, and increased investment income. The ETC increased
to $1.97 from $1.81. 1In 2022, Authority revenues increased mainly as
the result of an ETC increase, the restructured State Prepaid Wireless
9-1-1 Charge, increased reimbursements for services to other 9-1-1
Authorities, and increased investment inceome.

. Authority expenses for 2023 and 2022 increased from the prior years,
mainly as the result of increased operational costs and dispatch
support for capital eguipment and staff.

Cverview of the Financial Statements

This discussion and analysis is intended to sexve as an introduction to the
Montrose Emexgency Telephone Service RAuthority’s basic financial statements.
The RAuthority’s basic financial statements are presented as a special purpose
government engaged only in business type activities - funding and supporting
emergency telephone services.

The statement of net position presents information on all of the Authority's
assets and liabilities, with the difference between the two reported as net
pesition. Over time, increases or decreases in net position may serve as a
useful indicator of whether the financial position of the -Authority is
improving or deteriorating.

The statement of revenues, expenses and changes in fund net position presents
information showing how the Authority’s net position changed during the most
recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fiscal periods
(e.g., earned but unused vacation leave).



The statement of cash flows reports the Ruthority's cash flows from operating,
capital and related investing activities. Also presented are beginning and end
of year cash and cash equivalents.

The basic financial statements can be found on pages 8 through 10 of this
report.

Notes to the financial statements. The notes provide additional information
that is essential to a full understanding of the data provided in the financial

statements. The notes to the financial statements can be found on pages 11
through 16 of the report.

Other information. In addition to the basic financial statements and
accompanying notes, this report also presents certain supplementary information
concerning the Montrose Emergency Telephone Service Authority’s budgetary
comparisons for revenues and expenditures. Supplementary information can be
found on page 17 of this report.

Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a
Authority’s financial position. In the case of the Montrose Emergency
Telephone Service Authority, assets exceeded liabilities by $2,228,676 at the
" close of the most recent fiscal year.

None of the Authority’s net position reflects an investment in capital assets
(e.g., buildings and egquipment).

Montrose Emergency Telephone Service Authority Net Position

2023 2022
Current assets $2,245,8%94 2,135,714
Total assets 2,245,894 2,135,714
Current liabilities 17,218 - 23,453
Total liabilities 17,218 23,453
Net position: i
Unrestricted 2,228,676 2,112,261

Total net position $2,228,676 2,112,261

At the end of the current fiscal year, the Montrose Emergency Telephone Service
Authority is able to report positive balances in all categories of net
position. The same situation held true for the prior fiscal vyear.

Under the Governmental Accounting Standards Board’'s {“GASB”] Statement 34
reporting model, the audit shows the Authority's net position increased
(decreased) by $116,415 and $282, 903, respectively, during the years ended
December 31, 2023 and 2022. The increase in net position for 2023 and 2022 was
mainly due to the increased monthly Emergency Telephone Charge of $1.97 and
$1.81 effective February 1, 2023 and 2022, respectively, the new State 9-1-1
Surcharge established in 2021, the State Prepaid Wireless 9-1-1 Charge
restructured in 2021, and increased investment income.



Montrose Emergency Telephone Service Authority
Changes in Net Position

2023 2022
Revenues:
Operating revenue 51,273,309 1,187,548
Non-operating revenue 115,112 24,702
Total revenues $1,388,421 1,212,250
Expenses:

Operating expenses:
~ Administrative and general 1,272,006 529, 347
Total expenses 1,272,006 929, 347

Change in net position 116,415 282,903
Net pcsition - beginning of

year 2,112,261 1,829,358
Net position - end of year 52,228,676 2,112,261

Total expenses increased from 2022 to 2023 and from 2021 to 2022, mainly as the
result of increased operational costs and dispatch support for capital
equipment and staff.

Budgetary Highlights

Variances between 2023 actual revenues and budgeted amounts were primarily due
to increased income from the assorted 9-1-1 charges and investments. Variances
between 2023 actual expenses and budgeted amounts were primarily due to costs
of dispatch capital support and legal services being decreased, and due to
delayed implementation of a 9-1-1 telephone service metrics system.

Capital Asset and Debt Administration

Capital assets. The Montrose Emergency Telephone Service Authority's
investment in capital assets as of December 31, 2023 and 2022 amounted to $0.

Debt administration. The Authority’s debt as of December 31, 2023 and 2022
amounted to $0.

Economic Factors and Next Year's Budgets and Rates

. The Authority will continue to provide and improve the emergency
"~ telephone services and financial support for the Western Colorado
Regional Dispatch Center.

. The Authority anticipates nominal annual increases to its ETC when the
Colorado Public Utilities Commission increases the ETC threshold for
inflation and needs. The monthly ETC was increased to $2.05,
effective February 1, 2024.



Request for Information

This financial report is intended to provide a general overview of the Montrose
Emergency Telephone Service Authority's finances for the years 2023 and 2022.
Questions concerning any of the information provided in this report, or
requests for additional information, should be addressed to Montrose Emergency
Telephone Service Authority, PO Box 911, Olathe, Colorado, 81425-0611.
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MONTROSE EMERGENCY TELEPHONE SERVICE AUTHORITY
STATEMENT OF NET POSITION
December 31, 2023 and 2022

ASSETS 2023 2022
CURRENT ASSETS
Cash and cash equivalents 5 114,136 441,680
Certificates of deposit 86,201
Investments . 1,945,818 1,430,729
Accounts receivable 177,565 158,626 .
Prepaid expenses 8,375 18,478
TOTAL CURRENT ASSETS 2,245,854 2,135,714
TOTATL, ASSETS 2,245,894 2,135,714
LIABILITIES
CURRENT LIABILITIES :
Accounts payable 17,218 23,453
TOTAL CURRENT LIABILITIES 17,218 23,453
NET POSITION
Unrestricted 2,228,676 2,112,261
TOTAL NET POSITION & 2,228,676 2,112,261

S5ee Notes to Financial Statements.



MONTROSE EMERGENCY TELEPHONE SERVICE AUTHORITY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION
For the years ended December 31, 2023 and 2022

2023 2022
OPERATING REVENUE
METSA Emergency Telephone Charge $ 956,747 859,107
State 9-1-1 Surcharge 80,044 81,360
State Prepaid Wireless 9-1-1 Charge 119,058 108,480
Miscellaneous 136
Reimbursements 117,324 138,601
TOTAL OPERATING REVENUES 1,273,309 1,187,548
OPERATING EXPENSES '
9-1-1 emergency telephone service 63,055 63,187
Emergency notification service 8,852 25,800
Dispatch support 981,545 621,158
Dispatch equipment maintenance support 18,784 32,168
Operational services 183,530 165,944
Professional services 10,527 8,866
Board insurance 3,583 3,566
Training, travel and dues 932 4,201
Board and staff office supplies 817 4,436
Board administration - miscellaneous 381 21
TOTAL OPERATING EXPENSES 1,272,006 929, 347
OPERATING INCOME {LOSS) 1,303 258,201
NON-OPERATING REVENUES (EXPENSES)
Investment income 115,112 : 24,702
NET NON-OPERATING REVENUES (EXPENSES) 115,112 24,702
CHANGE IN NET POSITION ' 116,415 282,903
NET POSITION - BEGINNING OF YEAR 2,112,261 1,829,358
NET POSITION - END OF YEAR 3 2,228,676 2,112,261

See Notes to Financial Statements.



MONTROSE EMERGENCY TELEFPHONE SERVICE AUTHORITY
STATEMENT OF CASH FLOWS

For the years ended December 31, 2023 and 2022

CASH FLOWS FROM QOPERATING ACTIVITIES:
Receipts from users 8
Payments to suppliers
NET CASH PROVIDED (USED) BY
OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of certificates of deposit
Redemption of certificate of deposgit
Purchase of investment
Investment income received
NET CASH PROVIDED (USED) RBRY INVESTING ACTIVITES

NET INCREASE (DECREZSE) IN
CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END QF YEAR 8

Reconciliation of operating income (loss) to
net cash provided by (used in) operating
activities:
Operating income (loss) 5
Adjustments to reconcile to net cash
provided by operating activities:
Decrease (Increase) in receivables
Decrease (Increase) in prepzid expenses
Increase (Decrease) in accounts payable
NET CASH FROVIDED (USED) BY
OPERATING ACTIVITIES $

See Notes to Financial Statements.

10

2023 2022
1,254,370 1,183,108
{1,268,138) {891, 712)
{13, 768) 291,396
{23) {(100)
86,224 73,607
{515, 089) (24,602)
115,112 24,702
{313,776) 73,607
{(327,544) 365,003
441,680 76,677
114,136 441,680
1,303 258,201
(18,939) (4,440)
10,103 31,798
(6,235) 5,837
{13,768) 291,396
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MONTROSE EMERGENCY TELEPHONE SERVICE AUTHORITY

NOTES TQO FINANCIAL STATEMENTS
December 31, 2023 and 2022

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

B.

C.

FINANCIAL REPORTING ENTITY

The Montrose Emergency Telephone Service Authority (“Authority”)
operates under a contract that established the Authority as a separate
legal entity on February 1, 1988 under Colorado Revised Statutes, 29-1-
203.5 and 29-11-101, et seq. The contracting parties are Montrose
County, Colorade; the City of Montrose, Colorado; the Towns of Olathe,
Naturita, and Nucla, Colorade; the Fire Protection Districts of
Montrese, Olathe, and Nucla-Naturita, Colorado; and the Emergency
Telephone Service BAuthorities of Ouray County and San Miguel County,
Colorado. The Authority is governed by a board consisting of an
appointed representative from each of the contracting parties. The
Autherity funds and supports emergency telephone and other services on
behalf of the above entities. The financial statements of the AButhority
have been prepared in conformity with generally accepted accounting
principies (“GAAP”) as applicable to governmental units. The
Governmental Accounting Standards Board (“GASB”) is the accepted
standard-setting body for establishing governmental accounting and
financial reporting principles. The financial statements of the
Authority censist only of the enterprise fund of the Authority, a
stand-alone local government. Based on criteria set forth by GASB,
there are nc component units for which the Authority is financially
accountable.

BASIS OF PRESENTATION, BASIS OF ACCOUNTING

Proprietary funds distinguish operating revenues and expenses from
nonoperating items. COperating revenues and expenses generally result
from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the Authority are 9-1-1 emergency
telephone charges to phone service consumers and reimbursemsnts for

services provided to other 9-1-1 authorities. Operating expenses for
proprietary funds include the cost of services, administrative
expenses, and depreciation on capital assets. All revenues and

expenses not meeting this definition are reported as nonoperating
revenues and expenses.

When both restricted and unrestricted resources are available for use,
it is the Authority’s policy to use restricted resources first, then
unrestricted resources as they are needed.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING

Proprietary Fund Financial Statements. The proprietary fund financial
statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded at the time liabilities are ineurrad,
regardless of when the related cash flows take place.

i



MONTROSE EMERGENCY TELEPHONE SERVICE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2023 and 2022

1 - SUMMARY OF SIGNIFICANT ACCQUNTING POLICIES (continued)

D.

ASSETS, LIABILITIES, AND NET POSITION
Cash and cash eguivalents. The AButhority considers all cash on hand and
demand deposits to be cash equivalents.

Allowance for doubtful accounts. The Authority considers all accounts
receivable collectible and, accordingly, provides no allowance for
doubtful accounts.

Capital assets. Purchased or constructed capital assets are reported at
cost or estimated historical cost. Donated capital assets are recorded
at their estimated fair wvalue at the date of decnation. It is the
Authority’s peclicy to capitalize all capital expenditures over 55,000
with an estimated wuseful life in excess of two years. - The cost of
normal maintenance and repairs that do not add to the wvalue of the
asset or materially extend assets’ lives are not capitalized. At
December 31, 2023 and 2022, .the Autheority had no capital assets.

E. BUDGETS AND BUDGETARY ACCOUNTING

The Authority follows these procedures in establishing the budget.

a. The Authority's Treasurer or designated financial officer submits
a proposed operating budget to the Board and a public hearing is
held prior to December for the following calendar year. The
operating budget includes proposed expenditures and the means of
financing them.

b. Prior to January 1, the budget is enacted by passage of a
resolution. The budget is adopted on a basis consistent with
GRAP, except that grants are budgeted as revenues and principal
payments are budgeted as expenditures. Budgeted expenditures are
appropriated in total for the Authority and the level of control
is in tetal.

¢. The Board of Directors may authorize supplemental appropriations
during the year. During 2023 and 2022, no supplemental
appropriations were adopted.

d. DAppropriations lapse at the end of the year.

12



MONTROSE EMERGENCY TELEPHONE SERVICE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2023 and 2022

2 - DEPOSITS AND INVESTMENTS

A,

B.

C.

DEPOSITS

The Coloradc Public Deposit Protection Act (“PDPA”)}, requires that all
units of local government deposit cash in eligible public
depositories. Eligibility is determined by state regulators. Amounts
on deposit in excess of federal insurance 1levels must be
collateralized. The eligible collateral is determined by the PDPA.
The PDPA allows the institution to create a single collateral pool for-
all public funds. The poel is to be maintainad by ancther institution
or held in trust for all the uninsured public deposits as a group.

The market value of the collateral must at least equal the aggregate
uninsured deposits.

CUSTODIAL CREDIT RISKS -~ DEPOSITS

Custodial credit risk is the risk that in the event of a bank failure,
the Authority's deposits may not be returned to it. The Authority has
a deposit policy for custodial credit risk. As of December 31, 2023
and 2022, none of the Authority's bank balances of $1,115,341 and
8527,881, respectively, were exposed to custodial credit risk as
$250,000, respectively, was insured and 5865,341 and $277,881,

respectively, were collateralized by securities pledged by financial
institutions.

INVESTMENTS

As of December 31, 2023 and 2022, the Authority had the following
investments:

MATURITIES FAIR VALUE
2023 2022
COLCTRUST PLUS+ N/A $1,945,818 1,430,729

As of December 31, 2023 and 2022, the Authority has invested
$1,945,818 and 51,430,729, respectively, in the Colorado Government
Liguid Asset Trust (“COLOTRUST”), an investment vehicle established
for local government entities in Colorado pursuant to Part 7 of
Article 75 of Title 24 of the Colorado Revised Statutes, to pool
surplus funds for investment purposes. The COLCTRUST PLUS+ pool
operates similarly to a money market fund and each share is equal in
value to $1.00. The value of the position in the pool is the same as
the value of the pocl shares. The designated custodial bank provides
safekeeping and depository services in connection with the direct
investment and withdrawal functions. Substantially all securities
owned by the pool are held by the Federal Reserve Bank in the account
maintained for the custodial bank. The custodian’s internal records
identify the investments owned by the pool.

The Authority’s investment in COLOTRUST is rated AABm by S&P Global
Ratings (“S&P”). COLOCTRUST 1is routinely monitored by the Colorado
Division of Securities with regard to operations and investments.

Separately issued financial statements may be obtained ‘at  the
following address:

COLOTRUST

717 17" Street, Suite 1850
Denver, CO 80202
www.colotrust. com

13



MONTROSE EMERGENCY TELEPHONE SERVICE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2023 and 2022

2 -~ DEPOSITS AND INVESTMENTS {continued)

D..

E.

F.

G.

INTEREST RATE RISK
The Authority does not have a formal investment policy that limits
investment maturities as means of managing its exposure to fair value

losses arising from increasing interest rates. The Authority has not
experienced fair value losses.

CREDIT RISK

Colorade statutes specify investment instruments meeting defined
rating and risk criteria in which local government entities may invest
including obligations of the United States and certain U.S. government
agency securities; certain international agency securities; general
obligation and revenue bonds of U.S. loecal government entities;
bankers' acceptances of certain banks; commercial paper; local

government investment pools; written repurchase agreements
collateralized by certain authorized Securities; certain money market
funds; eand guaranteed investment contracts. The Authority’'s general
investment policy is to apply the prudent-person rule: Prudence and
protection of PAuthority funds are the primary criteria. All
investments and bid requests for investments are predicated on
liguidity, vyield, safety and interest of local economy . As of

December 31, 2023 and 2022, the Ruthority's investment in COLOTRUST
PLUS+, a 2a7-like investment pool, was rated AAAm by Ss&P.

CONCENTRATION OF CREDIT RISK

The Authority places no limit on the amount it may invest in any one
issuer. More than 5 percent of the Authority's investments are in
COLOTRUST. At December 31, 2023 and 2022, COLOTRUST represented 100%
of the Authority’s investments.

These investments are presented on the balance sheet as follows:

2023 2022
Investments 51,945,818 1,430,729

$1,845,818 1,430,729

FAIR VALUE MEASUREMENT

Government Accounting Standards Board Statement No. 72 (“GASB 727,
Fair Value Measurement and Application, establishes a hierarchy of
inputs to valuation techniques used to measure fair value and requires
disclosures to be made about investment fair wvalue measurements, the
level of fair value hierarchy, and valuation techniques. According to
GASB 72, an investment is defined as a security or other asset that
(a) a government holds primarily for the purpose of income or profit
and (b) has a present service capacity based solely on its ability to
generate cash or to be sold to generate cash.

The Authority records assets ang liabilities in accordance with GASE
72, which establishes general principles for measuring fair value,
provides additionzl fair application guidance and enhances disclosures
about fair value measurements.

14



MONTROSE EMERGENCY TELEPHONE SERVICE AUTHORITY

NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2023 and 2022

2 - DEPOSITS AND INVESTMENTS (continued)

G.

FAIR VALUE MEASUREMENT (continued)

The Authority's investments and derivative instruments are measured at
fair wvalue on a recurring basis. Fair wvalue measurements are
categorized based on the valuation inputs used tc measure fair value
of assets and liabilities as follows.

Level 1 - Quoted prices in active markets for identical securities.

Level 2 - Prices determined using other significant cbservable inputs.
Observable inputs are inputs that reflect the assumptions market
participants would use in pricing a security and are developed based
on market data obtained from sources independent of the reporting
entity. These may include quoted prices for similar securities,
interest rates, prepayment speeds, credit risk, and others. Debt
securities are valued in accordance with the evaluated bid price
supplied by the pricing service and generally categorized as Level 2
in the hierarchy.

Level 3 - Prices determined using significant unobservable inputs.
Uncbservable inputs are inputs that reflect the reporting entity’'s own
assumptions about the factors market participants would use in pricing
the security and would be based on the best information available
under the circumstances.

The following table reflects the fair wvalue of the BAuthority's
investments and derivative instruments as of December 31, 2023 and
2022:

2023
Assets Fair Value Measurement Using .
’ Total Level 1 Level 2 Level 3.
Investments
COLOTRUST PLUS+ $1,945,818 0 0 G
Total investments $1,945,818 0 0 )
2022
Assets Fair Value Measurement Using .
Total Level 1 Level 2 Level 3.
Investments ) .
COLOTRUST PLUS+ 51,430,729 0 0 0
Total investments $1,430,729 0 0 0

During the years ended December 31, 2023 and 2022, the Authority
invested in COLOTRUST PLUS+, a local government investment pool. The
valuation is measured at net asset value and is designed to
approximate the share value. The pool’s Board of Trustees, elected by
the participants, is responsible for overseeing the management of
COLOTRUST, including establishing operating standards and policies.
COLOTRUST is designed to provide local governments with a convenient
method for investing in short-term investments carefully chosen to
provide maximum safety and liguidity, while still maximizing interest
earnings.

15



MbNﬂROSE EMERGENCY TELEPHONE SERVICE AUTHORITY
NOTES TO FINANCIAL STATEMENTS (continued)
December 31, 2023 and 2022

3 - SHORT-TERM DEBT

The Authority had no short-term debt during the years ended December 31,
2023 and 2022.

4 - SPEKDING AND DEBT LIMITATIONS
The State Constitution, Article X, Section 20, has several limitations,
including revenue Yraising, spending abilities, and other ~specific
requirements of state and local governments. The Section is complex and
subject to judicial interpretation. It is the opinion of management and
the Authority’s attorney that the BAuthority’s emergency telephone service
is an. enterprise within the meaning of Article X, Section 20, and is not

subject to the revenue limitations nor required to establish the emergency
reserves. :

5 - RISK MANAGEMENT
The Authority is exposed to risks of loss related to torts; theft of,
damage to, and destruction of assets; errors and omissions: injuries to
employees; and natural disasters. Such exposure is covered by purchase of
commercial insurance. No claims have been made against commercial
insurance coverage in any of the past three fiscal years.

& ~ SUBSEQUENT EVENTS

Subsequent events were evaluated through May 8, 2024, which is the date the
financial statements were available tc be issued.

In 2022 and 2023, domestic and international economies facad uncertainty
related to the COVID-19 pandemic. The Authority may be adversely affected
through a delay in collection of the various 9-1-1 charges and
reimbursements for services provided to other 9-1-1 authorities, and by
negative impacts on operations. However, the related financial impact
cannot be reasonably estimated at this time.
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SUPPLEMENTARY INFORMATION

REVENUES AND EXPENDITURES — BUDGET AND ACTUAL



T9z 21T’

EYENE:-T444

ige'eIT'T

§ Ieax Jo puz - uorirsod 8N

xead Jo Butuutbedg - uoritsed j@N

8SE‘6Z8'T
L8L"9589 F06 ‘28T {¥88°€ELE) 6L0°'50Z ST%'9TE {v99°88) $ 5ISYE AUVIEOANA
NOILISOd 1IAN NI HONYHD

TZ6 8586 LFE'6E6 892 '8BBV'T BEV'EG 900°CLTT PEP'SOE’T STUNITANHAXHE TYIOL

00% 00% 00% 0o¥% sabieyo jueg
005‘e 005’z 005’z gos’‘e STNOIUETTIDETH
6LV 1z 00§ 61T 18¢€ 005 STIOBURTTSNETW - UOTIBIISTUTWPE pIeog
PTIOT ET ‘P 05%'s EE9’® L8 osv's so1iddns 207330 IIE3E DUEB pPIROHE
{102) 10Z'd 000°'% g90°TT Zge 000’21 gonp pue Buruteay ‘saeal
PEF 995‘¢ 000'% LTT'T €EBS'E DOL'® 3DURINSUT pIecqd
PEB'ET 988’8 0oL 'BE ELT ‘BT LZs'0T ooL‘se S90TAIRE TRUOTSERFOId
90E°‘SS PP6 ‘99T 0sz'Tree SLT L 0ES’ €8T SOL'06T S90TAIRS Teuctiiwasdo
S66°LT S66°LT - soueusjuTew pue xTedsi juswdtnbg
(EEBOE} B9T ‘ZE SEE'T - ¥8L 8T ¥8L°8T jxoddns sournajuremr juawdrnbe yojedstg
#6T°58% 85T'TZ9 Z5€°90T°T bLB'ET S¥5'186 6TP 500°'T azoddns yoaedsTtd
ooo‘e oeo’‘z 000‘s 00o0’s Burjsel 2oTAXSS UOTIBOTITIOU AdDusbBiaug
- oos‘se 008 °SE 34 A4 zs8‘s 00E°'TT 92TATSS uOTIEDTITIou Asusbrswa
BEL'T LBT'ES 986 LY TE€6 9T SS0°E9Y 986 ‘6L apIazes auoydetel Avusbiswe T-1-6

SHANLIANAd XA

998°LE 0SZ'EZTE’'T PBEPTIT'T TI59'TTT TZF'8BE‘T 08L'9LEZT SANNIATY TELOL

- 9€T 9€T SNOIUETTOOSTH
8FE % ZOL'PE 1213 0EB‘P6 ZIT'STT z87 0% SUWODUT JUSWISDAUTL
- T09 '8ET T09'BET - FZE'LTT PEE'LTT SJUBWASINUTIY
66L'EZ 08% ‘80T T893 %8 0EE‘OT 850 '6TT 8TL 80T sbxeyd T-1-6 ssa7aiTm predszd 3jeas
866 ‘ET 0%€’‘18 Z9E' LS {LLS %) ¥¥0 08 129 'v8 ebIreyning T-1-6 =21e38
TEL'SE LOT 658 SLE'EZE 226 0T L¥L'95& SZB'S¥6 ) abxeyp suoydatral Aousbiswyg VsSIaW

SHNNTATT

(FTEVI0AYINA} TYNLOY 1E9dnd {3 TETHOAYAND ) TYNIOY 1EDANH

ATETHOAVS TYNTA ANy HTEAIOAYS TYNTd GNY

HONVITAYA TYNIDIIO ADNVINYA TYNIDTHO

zzoe €202

ZZOZ pue €£Z0z ‘T£ Iaquadag papus sIesid Sy} JI0J

TYNLOY ANV LIDHANE - SHINIIANIAXE ANV SENNIFAHY - NOIILVWHOANI ANYINIWITAANS

ALITYOHIAY HIIAHES ENOHJHTHIL AONIDWIHH FSOHINOW

17



